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UTE TS TO UNRAVEL CONTRA CONNECTICNS
[RIS KRASNOW -

ISHINCTON u,/
X months a3 ny Sheehan, general counsel of the Christic Institute O
filed 3 $23.8 m311ion civil lawsult in Hiam 4gainst tWwo dozen Conftra v oadere

and farmer C(lA afficials.

Defendants i1n the suit, Including Maj). Gen. Richard Secord, Irarian-barn
Alsert Hakim and Virginia businessman Ropert Owen, are now In the news ;n
cannection with the murky U.3.-[ran-Contra deal.

~The Christic lawsult 1a:d out the storv in May on now these pecple ars
“grking together as 3 team, ' Sheenan said. ' 'NoBbody understoad the relaticnsnya
at the time. '

The Christic Institute, a CuBlic interest law firm ang policy center witn 3

liberal-religious leaning, i1s made up of a handful of lawvers best kngwn fgr
winning a $10.5 million judgment for the family of Karen Silkwocd, the plutanium
worker allegedly contaminated at the Kerr-McGee corporation.

Filed in May after a two-year Investigation, the Miami suit charges the
defendants with taking part in a scheme tg sell cocaine to Americans and use the
profits to arm and train the Contras, the anti-sandinista military force
battling the Nicaraguan gavernment.

At that time, Sheehan tcld UPI his case would ‘"'establish the guilt 1in

criminal conspiracies of high-ranking executives in the White House whg will pe
impeacned 1n 1987,'  adding, ''there 1s some evidence suggestive of the
involvement of current CIA ang National Security Council afficials.

Vice Adm. John Poindexter, head of the National Security Council, ang NSC
offrcial Lt. Col. Oliver North tumbleg from power Nov. 25 for their role 1n a an
operation that diverted prafits to the Contras of up tg $30 million from U.S.
arms sales to I[ran.

Teday, the 40-year-old Sheehan says of his predictian 1n May - ''Things are

going as planned. ' Since Spring 1984, nhe nas kept a file lapeled
" Impeachment'' in his office 12 blocks from the Capitol.

Five people were killed 1in what the lawsult <Narges was 3 plot zrchestrated
Dv a secret team to assassinate Pastora. Pastora was allegeclv targeted because
he refused to join forces with the F.D.N., a rival Cantra army tnat he
considered a puppet of the Cla.

Accgrding to the suit, a Costa Rican ranch managed Oy 3an expatriate American STAT

namedvJohn Hyll served as a base fgr the secret team, ccmposed af Tight-wing
mercenaries who also smuggled cocaine ang nercin into tne United States tg
finance arms to the Contras.

The suit alleges the La Penca DOmbing was mapped cut at he ranch, and that
1ts airstrips were the crossroads for Incoming U.3. flights loaded with guns and
explosives, and planes cdrrying narcctics tg Miami.

Among the two dozen defendants named are Hull; Adolfo Calera, head of the
tontra Nicaraguan Democratic Faorce; retired Maj. Gen. John Singlaub, chairman of
the board of the wWwor nti-Cammunist League; and former CIA officials
Theadore Shackley an omas Clines,
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Defendant Hull sued Haney ang Avirgan for lidel in a Costa Rican court, but
the case was dismissed.

Other gefendants, charged six months ago with ‘‘aperating through businesses
such as (SF Investments Ltd. to unlawfully purchase and transport arms ang
explosives,'' are now surfacing in the news:

-Secaord, former deputy assistant secretary of defense, repartedly gire-:eq
the purchase of C-123K aircraft far the Contras througn a Swiss finance Firm,

Compagnie de Services Fiduciaires S.A., also known as CSF Investments (tg. 037 ;
8ank account in tne Cayman Islands was reported to pe the recipient of money

£==m the Iranian arms sale.

“Rafael ''Chi Chi'' Quintera, Cuban exile ang CIA contract emplovee during
te aported 1961 Bay of Pigs invasian, reportedly coordinated U.5. arms

shipments through Costa Rica to be flown tg Nicaragua.

-Hakim, 3 native Iranian and California-based business dssoclate of Seccry,

5a1d to have been the financial masterming of the scheme to a:d Nicaraguan
repbels with profits from U.S. arms sales to Iran.

-virginia businessman Owen, charged :n the suit with ‘'canspiring to provige
money for the purchase of explssives and arms,'' was North's reported liaisan
with the Cantras.

Owen's business card was found on the Dody of the co-pilot of the American
C-123K that was carrying arms to the (ontras when 1t was shot dJown Oct. :.
Eugene Hasenfus, sole survivor of the flight, was tried and sentenced to 30
vears 1n a Nicaraguan prison.

Sheehan, testifying to the House Subcommittee on Western Hemisphere Affairs

gct. 15., charged the executive branch Wwith cooperating in at least part af the
scheme.

I[n part, his statement said he thinks his evidence showed ° the United States

executive branch persannel W1llfully violated the 1984 Bcland Amendment passed
by Cangress forbiading U.s. government cfficials fraom broviding either direct ar
Ingirect military aid to tne Contra farces o

In early fall, Congress approveg $100 millian in Contra 313 t3 beccme
effective fiscal 1987, li1fting the ban.

The suit also alleges that Shackley nas neen invalved in tne grug trade since
1965, when ne began a long stint 1n Laos for tre -lA. Accorcing t3 the sult,
he aided 3 man named Van Pao to become the region's 9rinidal aplum trafficker
Ov arranging *ne assassination of camper;tars,

In return, the suit charges, Shacklev s team, which incluged A agenrt

Clines, received a percentage of the income from van 23g s Zhing white '
herain sales, using the maney to establisn a political asassination operatign
based 1n Laos.

When vice President George Bush was ZIA deputy directar of operations 1in
1976, Shackley was the agency's director of covert operations.

''The biggest shack for the American people 1s going tg 2e the arugs, '

§heenan sa1d. ''The massive drug smuggling that's been used to help finance tne
-ontra weapans to the tune of at least a tan of cgcaine per week caming into
this country that we kncw of.
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"'The major influx gf cocalne Into the United States comes from Colomp;a >

through Paplo Escobar ang Jorge Ochoa (alsg defendgants ;n the suit) througr the
Costa Rican connection on Jonhn Hu s farm into Miam;.

Escabar and Ochoa have been Indictec several times for 5muggling drugs n
Florida and are currently fugitives.

In court documents, Ochoa and his family are said ta contrel a3 Massive
cgcailne manufacturing and distripution network wWithin *the natoricys Medell:n
Cartel out of Colombia.

Sheehan baseg his allegat:ans linking gun running tg drug traffzckxng an
*first-nand accounts fram nign-level DEA officials, Customs agents, ex- -:a
cfficials, pilots who flew drugs ana arms, and guys inside the Ministry ar
Security down in Cgsta Rica, ' «ho may ae called as witnesses.

He 1s aware nis conclusions are hard to believe, but the farmer Investigatar
In the office of F. Lee Bailev is unfazeg,

"It was the same thing 1n the Silkwoog case,’'' saigd Sheehan. 'We fought ang
fought andg struggled to get the case Into tria3l, andg pecple thought we were
crazy.’

Sheehan said he will file a 100-page affidavit 1n Mlam: federal court Dec. 15
In which allegations of the éxecutive branch's early Involvement 1n gun
smuggling to tne Contras are spelled cut.

So far tne case has Cast the institute $75,000, all donateg funds. as 3
public interest law firm, the staff Fece1ves no legal fees gr percentage af
settlements.

Three Christic Institute attarneys an the Contra case are 4P against twg

dozen big law firms representing the defendants. Cne opposing lawyer 15 Antrony
Lapham, general counse] far the Cla  from '974-198Q, “ho was retained by Contra
leader Calero.

Sheehan called the anearthed U.3.-iran-Contra cannection a ‘'Blessing‘’ for

his case. If his Investigation proceeds with subpeana power, he pelieves the
Watergate I he predicted will ‘‘start being olayeg gut Cy summer 1987,
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